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CARNEY, ROy AND GERROL, P.C.

Cerrified Public Accountanis

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Connecticut Council for Philanthropy, Inc.
Hartford, Connecticut :

Wehave audited the accompanying financial statements of Connecticut Couneil for Philanthropy, Inc. (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2012 and 2011, and the related
statements of activities and cash flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and mainterance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibilityis to express an opinion on these financial statements based on our audit. We conducted our andit
in accordance with auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to frand or error. In making those risk assessments,
the auditor considers internal contro! relevant to the entity’s preparation and fair presentation of the financial
statements in order to design andit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s interal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Connecticut Council for Philanthropy, Inc. as of Decermber 31, 2012 and 2011, and the changes in its net assets
and its cash flows for the years then ended in accordance with accounting principles generally accepted in the
United States of America.

%@4&,@

Rocky Hill, Connecticut
March 21, 2013



CONNECTICUT COUNCIL FOR PHILANTHROPY, INC.

STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2012 AND 2011
2012 2011
ASSETS
CURRENT ASSETS
Cash and cash equivalents h 333,414 343,056
Cash - restricted for agency funds payable 117,890 305,826
Contributions receivable 83,162 43,976
Prepaid expenses 3,313 13,358
Total current assets 537,779 696,216
PROPERTY AND EQUIPMENT
Furniture, fixtures and equipment 51,442 51,442
Leasehold improvements 4.640 4,640
56,082 56,082
Less: accumulated depreciation (36,762) (31,450)
Total property and equipment 19,320 24,632
OTHER ASSETS
Investments 100,304 99,950
Security deposit 2,500 2,500
Total other assets 102,804 102,450
$ 659,903 823,298
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Agency funds payable $ 117,890 305,326
Deferred revenue 42,538 73,588
Accrued expenses 13,203 11,124
Accounts payable 14,549 39,710
Total current liabilities 188,180 430,248
NET ASSETS
Unrestricted 144,365 105,784
Unrestricted - board reserve fund 88,860 68,860
Uzrestzicted - board designated for technology 28,140 28,140
Temporarily restricted 200,358 160,266
Total net assets 471,723 393,050
5 659,903 823,263

The accompanying notes are an integral part of these financial statements.
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CONNECTICUT COUNCIL FOR PHILANTHROPY, INC.
STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED DECEMBER 31, 2012 AND 2011

012 011
CHANGES IN UNRESTRICTED NET ASSETS:
Support and revenue:
Membership support ' b 277297 S 265,897
Subscription income 24,820 25,363
Support services 14,562 10,891
Program income 12,646 16,677
Sponsorship income 12,563 11,000
Endowment income 6,854 6,877
Interest income 806 1,560
Miscellaneous income 451 75
349,999 338,340
Net assets released from restrictions-
satisfaction of program restrictions 214,864 208,118
Total unrestricted support and revenue 564,863 546,458
EXPENSES:
Program expenses 425555 404,016
Management and general 96,715 67,957
Fundraising 4012 4,320
526,282 476,293
Increase in unrestricted net assets 38,581 70,165
CHANGES IN TEMPORARILY RESTRICTED NET ASSETS:
Contributions . 254,956 158,738
Net assets released from restrictions (214,864) (208,118)
Increase (decrease) in temporarily restricted net assets 40,092 (49,380)
Change in net assets 78,673 20,785
NET ASSETS - BEGINNING OF YEAR 393,050 372,265
NET ASSETS - END OF YEAR s 471,723 $ 393,050

The accompanying notes are an integral part of these financial statements.
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CONNECTICUT COUNCIL FOR PE]LAN;FEROPY, INC.
STATEMENTS OF CASHFLOWS
FOR THE YEARS ENDED DECEMBER 31, 2012 AND 2011

2012 2011
CASH FLOWS FROM OPERATING ACTIVITIES
Increase in net assets 3 78,673 3 20,785
Adjustments to reconcile change in net assets to net cash
provided by operating activities:
Depreciation 5,312 1,913
(Increase) decrease in cash arising from changes in
assets and liabilities:
Cash - restricted agency funds 187,936 (144,389)
Contributions receivable (39,180) 52,950
Prepaid expenses 45 7,512
Agency funds payable (187,936) 144,389
Deferred revenue (31,050) (1,293)
Accrued expenses 2,079 (3,471
Accounts payable (25,161) 29,563
NET CASH PROVIDED BY (USED FOR) OPERATING
ACTIVITIES (5,288 107,959
CASH FLLOWS FROM INVESTING ACTIVITIES
Reinvested interest from certificate of deposit (354) (1,090}
Purchase of fixed assets and equipment - (24,202)
NET CASH USED BY INVESTING ACTIVITIES (354) (25,292)
NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS (9,642) 82,667
CASH AND CASH EQUIVALENTS - beginning of year 343,056 260,389
CASH AND CASH EQUIVALENTS - end of year $ 333414 § 343,056

The accompanying notes are an integral part of these financial statements.

-6-



CONNECTICUT COUNCIL FOR PHILANTHROPY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES
Nature of Activities

Comnecticut Council for Philanthropy, Inc. (the “Organization™) is a nonprofit association of grant makers
committed to promoting and supporting effective philanthropy for the public good in Connecticut. The
Organization’s services include education and professional development programs, research and information on
Connecticut philanthropy, leadership and government relations and efforts to stimulate, increase and diversify
philanthropy in Connecticut.

Basis of Presentation

The finaneial statements of the Organization have been prepared on the accrual basis of accounting in accordance
with United States of America generally accepted accounting principles.

The financial statements report information regarding its financial position and activities according to three classes
of net assets: unrestricted, temporarily restricted and permanently restricted. They are described as follows:

Unrestricted - Net assets that are not subject to explicit donor-imposed stipulations. Unrestricted net assets may
be designated for specific purposes by action of the Board of Directors.

Temporarily Restricted - Net assets whose use by the Organization is subject to explicit donor-imposed
stipulations that can be fulfilled by actions of the Organization or that expire by the passage of time.

Permanently Restricted - Net assets subject to explicit donor-imposed stipulations that they be maintained
permanently by the Organization and stipulate the use of income and/or appreciation as either unrestricted or
temporarily restricted. At December 31, 2012 and 2011, the Organization had no permanently restricted net
assets.

Tax Exempt Status

The Organization is exempt from federal income tax under Section 501(c)(3) of the Intemal Revenue Code.
Accordingly, no provision has been made in the accompanying financial statements for federal or state income
taxes. In addition, the Organization qualifies for the charitable contribution deduction under Section 170(b)(1)(A)
and has been classified as an organization that is not a private foundation under Section 509(2)(2).

The Organization accounts for uncertainty in income taxes in accordance with the Income Tax Topic of the FASB
Accounting Standards Codification. The Organization files a federal income tax return, which represents the major
tax jurisdiction of the Organization. The statutes of limitations for federal tax years 2009 through 2011 remain open
for audit under the various statutes of limitations. The Organization was organized as a nonprofit corporation as
described under Section 501(c)(3) of the Internal Revenue Code and, as such, is not subject to Federal and state
corporate income taxes.



CONNECTICUT COUNCIL FOR PHILANTHROPY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (Continued)
Property and Equipment

The Organization capitalizes all expenditures of property and equipment in excess of $2,500 and a useful life greater
than three years. Purchased property and equipment are stated at cost. Donated property and equipment are recorded
at the approximate fair value at the date of donation. Depreciation is computed using the straight-line method over
the estimated useful lives of the assets, which is 3-5 years. Leasehold improvements are amortized over the shorter
of their estimated lives or the term of the related leases. Expenditures for repairs and maintenance are charged to
expense as incurred. For assets sold or otherwise disposed of, the cost and related accumulated depreciation are
_removed from the accounts, and any resulting gain or loss is reflected in change in net assets for the period.

Concentration of Credit Risk

Financial instruments that potentially subject the Organization to concentrations of credit risk consist principally of
temporary cash investments and receivables. The Organization maintains its temnporary cash investments with high-
credit quality financial institutions. At times such amounts may exceed federally insured limits. At December 31,
2012 and 2011, the Organization had $193,632and $394,3710f cash balances in excess of federally insured limits,
respectively.

Concentrations of credit risk with respect to contributions receivable are limited to contributions from various
businesses and foundations primarily in Connecticut. In addition, management maintains an allowance for doubtful
accounts which is based on a review of significant balances and past experience. For the vears ended December 31,
2012 and 2011, there was no allowance for doubtful accounts.

Revenue

Membership dues are recognized as revenue based on a calendar year. Connecticut Grantmakers Online subscription
revenue is recognized over the subscription period and is recorded in deferred revenue if received priorto the fiscal
year to which they apply. Program income is recognized as revenue when program expenditures are incurred.

Contributions

Contributions received are recorded as unrestricted, temporarily restricted or permanently restricted support
depending on the existence and/or nature of any donor restrictions. All donor-restricted support is reported as an
increase in temporarily or permanently restricted net assets, depending on the nature of the restriction. When a
restriction expires (that is, when a stipulated time restriction ends or purpose restriction is accomplished),
temporarily restzicted net assets are reclassified to unrestricted net assets and reported in the statements of activities
as net assets released from restrictions.

Donated Services
The Organization receives donated services from volunteers for various programs. No amounts have been

ecognized in the accompanying statements of activities, because the criteria for recognition of such volunteer effort
have not been satisfied.



CONNECTICUT COUNCI. FOR PHILANTHROPY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

NOTE 1 - NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (Continued)
Expenses by Function

The cost of providing various program and supporting services have been summarized on a functional basis in the
staterments of activities. Accordingly, certain costs have been allocated among the program and supporting services
benefited.

Use of Estimates

The preparation of financial statements in conformity with accounting principies generalty accepted in the United
States of America requires management to make estimates and assumptions that affect certain reported arsounts and
disclosures. Accordingly, actual results could differ from those estimates.

Statement of Cash Flows

For purposes of the statement of cash flows, the Organization considers all unrestricted highly liquid investments
with an initial maturity of three months or less to be cash equivalents.

Investments

Investments consist of a non-negotiable certificate of deposit held with a banking institition maturing on July 14,
2013. The certificate of deposit is carried at cost plus reinvested interest eamed, which approximates market value.
Interest income earned on the certificate of deposit during the years ended December 31, 2012 and 2011, totaled
$354 and $1,090, respectively, and is included in unrestricted support and revenue in the statements of activities.

NOTE 2 - AGENCY FUNDS PAYABLE
From time to time, the Organization receives funds on behalf of projects and acts as a pass through organization.

The Organization is the fiscal agent for five projects in 2012 and for six projects in 201 1. Funds totaling $104,022
were received during 2012 and $291,958 was disbursed in accordance with the request of the projects. Funds
totaling $295,768 were received during 2011 and $154,995 was disbursed in accordance with the request of the
projects. At December 31, 2012 and 2011, the Organization has $117,890 and $305,826, respectively, for the
projects, which is included in cash - restricted for agency funds payable and liabilities in the same amounts in
agency funds payable.



CONNECTICUT COUNCIL FOR PHILANTHROPY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMRER 31, 2012 AND 2011

NOTE 2 - AGENCY FUNDS PAYABLE (Continued)

The amount of funds held at December 31, 2012 and 2011, are as follows:

2012 2011
Annie E. Casey Grants Program $ - $ 111,677
Health Funders Survey 29,907 96,453
Early Childhood Funders Collaborative 72,351 80,000
Hartford Making Connections Project 846 6,526
Hartford Education Collaborative 3,117 3,117
Community Foundation Joint Advocacy and Funding 11,669 8,053

$ 117,890 $ 305826

NOTE 3 - DEFERRED REVENUE

As of December 31, 2012 and 2011, the Organization collected $42,538 and $73,588, respectively, in dues and
subscription revenue which pertains to calendar years 2012 and 2011, respectively. As a result, the funds received
have been reflected as deferred revenue at December 31, 2012 and 2011.

NOTE 4 - ENDOWMENT FUND

The Hartford Foundation for Public Giving (“HFPG”) was the recipient of $100,000 from the Howard and Bush
Foundation Fund. Pursuant to the terms of the award, HFPG is required, subject to its variance power, to forward to
the Organization a certain amount of finds (based on HFPG’s spending policy) on an anmual basis. For the years
ended December 31, 2012 and 2011, the Organization received income from the endowment fund in compliance
with HFPG’s spending policy in the amounts of $6,854 and $6,877, respectively. The value of investment funds
was $164,716 and $150,646 at December 31, 2012 and 2011, respectively.

NOTE 5 - PENSION PLAN

The Organization maintains a retirement plan that qualifies under Section 403(b) of the Internal Revenue Code.
Eligible employees can make elective deferrals upon hire. For employer contributions, an eligible employee is one
who works at least 1,000 hours per year, has attained age 21 and has completed twelve months of service. The
Organization contributes 5% of eligible wages. Pension expense for the years ended December 31, 2012 and 2011,
was $14,146 and $13,646, respectively, and is included in employee benefits.
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CONNECTICUT COUNCIL FOR PHILANTHROPY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012 AND 2011

NOTE 6 - TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets available for promoting philanthropy are as follows:

2012 2011
Time restricted $ 152,857 § 149,065
Strategic planning grant 5,000 5,000
Martha Newman award 2,501 3,001
Annie E. Casey Foundation service fee - 3,200

$ 200,358 $ 160,266

NOTE 7 - RELATED PARTIES

Some of the Board members of the Organization are board members and executive staff of other entities that make
contributions to the Organization. The amount of contributions was $219,100 and $72,511for the vears ended
December 31, 2012 and 2011, respectively. At December 31, 2012 and 2011, there were $75,000 and $15,500 due
from these entities, respectively. During the year ended December 31, 2012, the Organization received
approximately 27% of its total support and revenue from one of these entities.

NOTE 8 - OPERATING LEASES

The Organization has a lease for its office space at 221 Main Street in Hartford, Connecticut. The monthly payment
under this lease is $2,200. The lease expires in December 2014. In addition, the QOrganization leases office
equipment for a monthly payment of $85. Total rent expense for the years ended December 31, 2012 and 2011, was
$28,393 and $32,666, respectively. Future minimum lease payments under the noncancelabie operating leases in
each of the years subsequent to December 31, 2012, are as follows:

2013 26,400
2014 26,400
3 52,800

NOTE 9 - SUBSEQUENT EVENTS
The Organization has evaluated events and transactions for potential recognition or disclosure through March 21,

2013, which is the date the financial statements were available to be issued. There are no material subsequent events
that require recognition or disclosure.

-11-



